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2008 2009 E 2010 E 2011 E 2012 E
Sales Revenues 13,821,377,000 | 16,558,009,646 | 19,836,495,556 | 23,803,794,667 | 28,564,553,601
Cost of goods sold 12,007,054,000 | 13,743,148,006 | 15,869,196,445 | 18,566,959,840 | 21,709,060,736

Gross Profit

1,814,323,000

2,814,861,640

3,967,299,111

5,236,834,827

6,855,492,864

The share in the profit of Sister companies and dividends received 335,174,000

SGA 1,588,524,000 | 2,069,751,206 2479561944 2975474333 3427746432
EBIT 560,973,000 745,110,434 1,487,737,167 | 2,261,360,493 | 3,427,746,432
Investment Revenues 147,980,000 496,740,289 198,364,956 119,018,973 85,693,661
Assets Impairment 442,406,000

Other Revenues 110,526,000 61,819,000

Financing Costs 153,658,000 169,010,000 233,982,240 233,982,240 233,982,240
Net income before Taxes, Zakah and minority interest 223,415,000 1,134,659,723 | 1,452,119,882 | 2,146,397,227 | 3,279,457,853
Zakah and income tax 53,387,000 90,772,778 58,084,795 85,855,889 131,178,314
Net Income before minority interest 170,028,000 1,043,886,946 | 1,394,035,087 | 2,060,541,338 | 3,148,279,539
Minority interest in the subsidiaries 32,330,000 243,886,946 99,182,478 119,018,973 57,129,107
Net Income 202,358,000 800,000,000 1,294,852,609 | 1,941,522,364 | 3,091,150,432
Net Income Margin % 1.46 4.83 6.53 8.16 10.82

Inc FC Investment 18% 18% 18%

Inc WC Investment 8% 8% 8%

FC Invest 590,127,464 714,113,840 856,936,608
WC Invest 262,278,873 317,383,929 380,860,715
FCFF 575,821,343 1,139,408,305 | 2,052,839,252
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2008 2009 E 2010 E 2011 E 2012 E
Beta 0.95
Equity Risk Premium 12%
Cost of Equity 15%
WACC 11%
Terminal Growth Rate 5%
Discount factor 1.11 1.23 1.37
PV of FCFF 519,068,669 925,877,426 1,503,717,022
Terminal Value 36,326,959,553
PV of Terminal 26,609,714,994
Enterprise Value in SR 27,128,783,663
Debt 4,819,463,000
Equity Value 22,309,320,663
Outstanding Shares 500,000,000
Share Fair Value 44.62
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2004 2005 2006 2007 2008 2009 E 2010 E
Savola Earnings in SR 502,374,000 | 1,202,174,000 | 1,148,588,000 | 1,230,024,000 | 202,358,000 | 800,000,000 | 1,294,852,609
Savola Dividends 265,000,000 | 378,000,000 375,000,000 | 593,700,000* | 500,000,000 | 567,700,000 | 644,566,580
Dividend Payout Ratio % 52.75 31.44 32.65 48.27 247.09 70.96 49.78
EPSin SR 25.12 40.07 3.07 3.28 0.40 1.60 2.59

Beta of Savola as on January 2" 2010 0.95
Equity Risk Premium 12%
Savola Cost of Equity 14.90%
Savola Expected 2010 P/E 24.26
Savola Dividends CAGR % (2004-2008) 13.54%
Savola Outstanding Shares 500,000,000
Savola 2010 Expected EPS in SR 2.58
Savola Expected Dividend in SR in 2010 1.29
PV of Savola Expected Dividend in SR 1.12
Savola Expected Terminal Share Price in SR end of 2010 62.60
PV of Savola Expected Terminal share Price in SR 54.48
Savola Share Fair value in SR for a year holding period 55.61

2007 (8 b2and &y padl) 4S LAl Lgian Y ilia an daii eay ) 58 a3 ) 187,500,000 i dliind Cilay )58 e Jailis 2007 o8 Cmadlosal) e de ) sall 40l ~1 Y1 *
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2008 D/E Ratio (2005-2008) Sales Revenues CAGR % Required Rate of Return %
SAVOLA Group 2.5 19.16 14.9
SADAFCO NA 1.68 15.38
Food Products Co. NA 10.81 16.82
AL Marai 0.42 23.73 13.34
Halwani Bros 0.57 12.58 11.78
Tabuk Agriculture 0.42 7.19 16.1
Jouff Agriculture 0.18 10.07 14.78
Median 10.44 15.08
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‘ 2004 2005 2006 2007 2008 2009
SAVOLA P/E 46.63 42.52 15.26 13.93 14.34 68.92
Sector P/E 40.6 36.82 14.88 22.46 16.24 26.02
TASI P/E 36.47 63.77 15.89 23.21 9.72 17.79
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