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SABIC valuation by AL AWWAL Financial
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Services
Annual Production in mt 56,400,000 58,500,000 64,270,000 65,050,000 68,090,000 68,680,000 68,990,000
Goods Sold in mt 43,700,000 46,300,000 48,845,200 49,438,000 51,748,400 52,196,800 52,432,400
Goods Sold as % of annual production 77.48 79.15 76% 76% 76% 76% 76%
Sales Revenues in SR 150,809,596,000 103,061,800,000 131,882,040,000 | 133,482,600,000 | 143,912,300,400 | 149,514,079,824 | 154,694,455,664
Cost of Goods Sold 105,046,315,000 74,441,849,000 85,723,326,000 | 89,433,342,000 | 99,299,487,276 | 104,659,855,877 | 108,286,118,965
Gross Profit 45,763,281,000 28,619,951,000 46,158,714,000 | 44,049,258,000 | 44,612,813,124 | 44,854,223,947 | 46,408,336,699
SGA 9,171,992,000 8,634,207,000 9,000,000,000 9,450,000,000 9,922,500,000 10,418,625,000 10,939,556,250
EBIT 36,591,289,000 18,804,494,000 37,158,714,000 | 34,599,258,000 | 34,690,313,124 | 34,435,598,947 | 35,468,780,449
?:r‘:\epnat:::: fom Investments in sister 1,124,589,000 229,501,000 723,277,000 723,277,000 723,277,000 723,277,000 723,277,000
Other revenues 3,420,060,000 1,266,764,000 2,343,412,000 2,006,760,333 2,006,760,333 2,006,760,333 2,006,760,333
Financial costs 3,800,927,000 3,025,508,000 7,089,524,000 12,138,888,000 13,460,515,000 15,160,625,000 19,695,426,000
Income before minority interest and Zakah 37,335,011,000 17,275,251,000 33,135,879,000 | 25,190,407,333 | 23,959,835,457 | 22,005,011,280 18,503,391,782
Minority interest 13,905,168,000 7,301,529,000 9,231,742,800 9,343,782,000 10,073,861,028 10,465,985,588 10,828,611,896
Prezakah income 23,429,843,000 9,973,722,000 23,904,136,200 15,846,625,333 13,885,974,429 11,539,025,693 7,674,779,886
Zakah 1,400,000,000 900,000,000 1,673,289,534 1,109,263,773 972,018,210 807,731,798 537,234,592
Net Income 22,029,843,000 9,073,722,000 22,230,846,666 14,737,361,560 12,913,956,219 10,731,293,894 7,137,545,294
EPS in SR 7.34 3.02 7.41 4.91 4.30 3.58 2.38
2010F 2011 F 2012 F 2013 F ‘ 2014 F
Incremental FC Expenditure % 33.00% 33.00% 33.00% 33.00% 33.00%
Incremental WC Expenditure % 25.00% 25.00% 25.00% 25.00% 25.00%
FC Expenditure 9,510,679,200 528,184,800 3,441,801,132 1,848,587,210 1,709,524,027
WC Expenditure 7,205,060,000 400,140,000 2,607,425,100 1,400,444,856 1,295,093,960
FCFF 17,841,864,820 | 31,248,985,140 | 26,212,764,973 | 32,025,107,021 29,981,347,831
Beta 1.33
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RFRR 3.43%

Equity RP 8.70%

Cost of Equity 15%

Cost of Debt 3.78%

WACC 9.42%

Discount Factor 1.094 1.197 1.310 1.433
PV of FCFF 17,841,864,820 | 28,558,750,813 | 21,893,712,596 | 24,445,586,335 | 20,915,310,252
g 2.15%

Terminal Value 421,264,742,901

PV of Terminal Value 293,878,809,111

Sum of PV of FCFF 113,655,224,817

Enterprise Value 407,534,033,928

Outstanding Debt 113,245,059,000

Cash 56,377,434,000

Equity Value 350,666,408,928

Outstanding Shares 3,000,000,000

Share Fair Value in SR 116.89
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Peer Group Valuation of SABIC Stock

Stock | P/E-TTM Listed in
CHEMANOL 83.64 TADAWUL
PETROCHEM NM TADAWUL
SABIC 29.79 TADAWUL
SAFCO 19.72 TADAWUL
INDUSTRIALIZATION 24.72 TADAWUL
ALLUJAIN NM TADAWUL
NAMA CHEMICALS NM TADAWUL
SIIG 34.42 TADAWUL
SAHARA PETROCHEMICALS 78.86 TADAWUL
YANSAB NM TADAWUL
SIPCHEM 53.95 TADAWUL
ADVANCED 24.41 TADAWUL
SAUDI KAYAN NM TADAWUL
PETRO RABIGH NM TADAWUL
Petrochemical Sector 28.78 TADAWUL
TADAWUL Market Index 18.15 TADAWUL

Average including SABIC
Average excluding SABIC

SABICEPS - TTM
SABIC share fair value in SR
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